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ByRosa Abraham

The analysis shows that the pandemic has worsened the
employment situation for the young. This is worrying because higher
rates of youth unemployment have plagued the Indian economy for
the past few years.

Official data on India’s economy, such as the GDP, its consumption and sectoral component,
and RBI’s Consumer Confidence Index suggest that the impact of the Covid-19 pandemic
and recovery from it has been uneven. The first part of this series used data from the
Consumer Pyramid Household Survey (CPHS) to show how the first two waves of Covid-19
affected household incomes. This second and final part uses the same survey to look at how
the pandemic affected employment for different age groups. The analysis shows that the
pandemic has worsened the employment situation for the young. This is worrying because
higher rates of youth unemployment have plagued the Indian economy for the past few
years. Even prior to the pandemic, unemployment was at 25% in the 15-23 years age group
compared to 6% overall. Urgent measures are, therefore, needed to address a developing
crisis that threatens the realisation of India’s demographic dividend.

Data from CMIE-CPHS shows that young workers were the most affected in terms of
a fall in employment rate during the 2020 lockdown.(HT_PRINT)
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